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The swift, sweeping reversal of psychology in world security 





and commodity markets should be a sufficient word to th« 


1 li | 


wise .. . . It has suddenly exposed the paralyzing doubt an 
deflationist dogma that have dominated and unduly prolonged 
this depression; given a glimpse of the vast forces of potential 
financial power, deferred demand, and postponed enterpris¢ 
that can catapult business into unparalleled expansion again, 
once they are released by intelligent leadership and recuper 
ating confidence . [his surge of speculative sentiment 1n 
the past week swamps the slow, Stagnant statistics of business 
activity which, in our index up to June 20, showed a sharp drop 
to a new low level, with steel, carloadings, and even check 
transactions sagging under orthodox summer slackness 

But prices have become the key to recovery, and the scrambk 
of empty inventories and idle investment funds to get on th 


bus before it starts back to normal value levels is likely to 


leave business indicators behind for a while, unless the over 
loaded vehicle tries to take the steep hill on high and stalls or 
strips its gears . The widespre id swing of opinion in 


support of both war debt and railroad rate relief shows that 


American business ts fed up with the deflation detour and is 





bound back to the high road All that is needed now is 


a little financial free-wheeling. 
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A change of face 


that saved *5000 


A simple change of type face on a and the strength of a truck. It fits. 


railroad company’s typewriters. 


: act a But Ernst & Ernst handle figures 
From THIS... . To THIS. 


instead of news. They use the 
. ‘ femine 30 i its “\. 
But it meani 14 letters to the inch Remington No. 30, with ™ my 
Se set decimal tabulator. It fits. 
steg i: a é ‘Tr ‘osts ¢ i > : . 
instead of 6 CaROMEY CONS Cun In sections of noisy Wall Street. 


30°). Filing ‘e saved. Postage , 
o- Filing — Postage where silence has a cash value. 


bills reduced without sacrifice of 
is G without ‘ ~sioile there are more Remington Noise- 


‘neil cutting or manifolding ad- . 
stencll cutting o ——» less machines than all other makes 


vantages. r 
antag put together. They fit. 


Chances are you don’t run a rail- Remington has the largest line of 


road. Chances are there is no place typewriters in the world. Every 


for Minuscule ty pe in your busi- model built to fit some j »b like the 


ness. But here’s the moral. You clove ona hand. To save time and 


can cut the cost of handling the money. 5000 different keyboard 


» . > oeordse ] » She = > 
Operating Records of your busi arrangements and 50 type faces in 


ness, no matter what it is, by addition to all foreign language 


choosing typewriters that fit the types. 


we wrk. 


Buy ty pewriters as scientifically as 
For instance, the Associated Press vou buy anv other machine for 
uses nothing but Remington No your business. Call Remington 


12 The speed of a greyhound Rand and let an expert advise you 


REMINGTON TYPEWRITER DIVISION 


Remington Rand 


BUSINESS SERVICE 


Remington STANDARD 
CORRESPONDENCE 
(Ne. 12). You'll find it 


Remington NOISE- where work is hardest. 


LESS (No. 6) permits 
action in the QUIET 
of the office. 


Remington KEY- 
SET DECIMAL TAB- 
ULATOR (No. 30). 
Ideally designed for 
an operator who has 
beth general corre- 
spondence andaspecial 
form work to handle. 


EXECUTIVE OFFICES, BUFFALO, N._ Y. 


SALES OFFICES 


Remington TY?PE- 
SHIFT (Ne. 50). A 
shifting type-seg- 
ment, instead of a 
carriage shift, makes 


it easy to operate. 
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Remington ULTRA 
WIDE (Neo. 50H 
holds paper up to 
12'4” wide. Yet be 
cause of its segment 


shift construction 






itisa ay to oper 
ate as a standard 


size machine. 




















What’s In This Issue 
—And Why 


Debt Holiday 


PRESIDENT Hoover’s dramatic proposal that 
payment on all international debts be suspended 
for one year by all principal nations completely 
changes the atmosphere. World business, sunk 
in lethargy, is electrified into activity. The 
Hoover plan promises great benefits: there are 


important obstacles 


EACH nation has its own problems in consider- 
ing the Hoover plan, some financial, some polit- 


ical, all important 


WASHINGTON hopes to avoid increased taxes 
despite the proposed $245-million cut in rev 
enues. It can be done in several ways, none en- 


tirely sound or satistactory 


SENTIMENT in Germany, France, England 1s 
profoundly stirred by the war debt proposal 
and the attitude of governments isn't always that 


ot the people 


Railroads 
WHEN the carriers asked tor a 15% rate raise 
on their freight they meant on all freight. So 
they told the LC. 


are certain 


this week But exceptions 


Price Maintenance 
FEDERAL TRADE COMMISSION volunteers its 
opinion that business has changed its mind, no 
longer wants a Capper-Kelly bill. But its anal 


sis doesn't seem very convincing to us 


Licensed 

RCA gets all its broadcasting station licenses 
trom the Radio Commission, which decides not 
to go to court with the monopoly issuc some 


ndependents are disappointed 


Our $1.40 Dollars 


The 1926 


RETAIL prices continue to decline 2 
iollar is worth $1.40 today Food is a htth 


} ne 
ICa pel 
IL LY 1 1vsl 


Coal Strikes 

SETTLING a strike in West Virginia, the unio: 
shows a new spirit of accommodation that et 
courages coal men. There are strikes eve! 


where maybe they can be settled, too 


Oil 
CALIFORNIA’S price war ends: unruly eas 


Texas shows signs of steadying. Oil men ar 


y 
c 


encouraged. pave 18) 


Hotels 


BOOM-TIMI financing is the complete diagnos! 
of the troubles of several hundreds of hotels 
scattered rather impartially from coast to coast 


all in receiver ships 


Mercury Drops 


Mercurio Evuropeo, cartel controlling three 


fourths of all production, cuts its pri 
sharply. Maybe it’s pure business, maybe it 
hight. nage 29) 


Savings 

BECAUSE their income from investments 
low, and also a little because they believe 

positors ought to begin to invest for themse 

Savings banks in New York City cut inte: 


rates on deposits 


Chairman Serene 


To be chairman of the Federal Reserve Boa: 
in times like these is not the job many 
would pick. But Eugene Meyer seems to 


if 


Chain Taxes 

LAWMAKERS in several states steamed up b 
cause the Supreme Court upheld the Ind 
chain store tax plan chain taxes. too. But 


parently they haven't read the decision 


French Line 
PRIDI ot | rance, itS preat shi 


difhculties. Dwindling traffic, explain off 


bad manayvement Says the pres point 
to highly prosperous subsidiaries tl 
on it 





Send them your very latest news— 


by Special 
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AN OPEN LETTER TO THE CLEAR-THINKING BUSINESS 


MEN OF AMERICA ... SEVENTH OF A SERIES 
Ir ANY business has good news for the great American 
home—and a clear sense of the value of time, that business 
must consider the advertising columns of The Literary 


Digest—and the sooner the better! 


For very good reasons .. . the Digest is special messen- 


ger to the ruling families of the nation. Not only the speed 


} 


iest carrier among magazines but also the bearer of wanted 


and trusted news and views. 


Its method is fast and sure. Often you find at the 
head of a Digest article reference lines like this—‘“‘A poll 


of the Spanish, French and British press dy cable on the 


offering 


press only seven days 


The Literary Digest is close to the life of the times, 
It goes t 
the le adi nig news magazine 


of immediate national interest. 
plus its power as 
a market which buys two-thirds of all advertised 
with incomes of $10,000 and up 


For 1931, advertisers buy a 


guaranteed ave 


mmediate national publicity to the advertiser who 


pregnant events in Spain brings significant comment.” It 
common custom for the Digest to use the telegraph a: 
Regularly 


cable for a poll of important newspapers. 


Digest editors study more than 5000 newspapers and peri 
odicals to be sure of the truth, the whole truth and nothing 


but the truth. 


Readers of the Digest expect—and get—equally crisp 
and interesting news in the advertising columns. News of 
motors and ocean liners, of foods and household goods of 
building materials and bonds, alongside news fresh from 
the world of events. 

No other magazine offers the Digest’s service to adver- 


tisers. Think of the audience—that sound, steady, middle 


group of 1,400,000 families, people of property and pos 


] } . j 


tion. An alert, active, always-buying crowd. Families 


} 


} in high times and 


whose living standards are maintained 
in hard times. 

Think of the Digest’s grip on the minds of that audi 
— } i it 10-ve rage ; re } 
ence—as shown Dy its year average of more than a 

aa ; , ; 

million circulation, its high rate of renewals and the largest 
subscription revenue of any magazine. 


Think of the 


only a week in advance of appearance. 


Digest’s immediacy—with a press-date 


Then, take advan 


tage of all these advantages. If your business has some- 


thing to sell now to the people who have much to buy now 


—send them your very latest news, by special messer 


hb] 


has a mes 


/ 


before delivery—thus having the speed of a weekly newspaper 


Its list of subscribers is a rost 


rage circulation of at least 


mmodities, and buys them first. 


; 


The Digest enters the best million homes with telephones 
It reaches 36 per cent of all famil 
er of ready buyers in the upper-income brackets 

1,400,000 preferred prospe 


- The literary Digest - 


. owe FF 2HGs 8B Oo A BB as 


“The Literary Digest is known to students of 


he publishing business as the soun 


4 M | 


of American opinion. No other periodical in history has held a similar place. Time after time, 


its finger laid on the pulse of the 


people has been the one true index of national se 


timent. 
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THE BUSINESS WEEK 


The Journal of Business News and Interpretation 








News of the week ending June 27, 1931 


Hoover Plan for Debt Holiday 


Breaks World Business Lethargy 


Some measure of success seems assured: meanwhile 


stagnation gives way to a new activity 


First effects of the Hoover Plan, 
here and abroad: 
Commodities 
staple foodstuffs and raw materials. 
Solitary exceptions for market-techni- 
scrap cash 
Most conspicuous 


Strong advance of 


cal reasons were steel, 
wheat, and flour. 
gain was in silver; means important 
strength in Far Eastern exchanges and 
trade. 

Stocks—Precipitous short covering; 
some investment buying; first 5 mil- 
lion share day since February and 
steepest week’s rally since depression 
began. Other favorable developments 
and expectations aided the rise while 
less favorable business indices were 
ignored as disqualified by the change 
in circumstances. 

Bonds—Rails and industrials, South 
Americans, and first-line 
up sharply. Already 
high-grade governments and utilities 
Largest volume of new 


Common- 


I uropeans, 
high-priced, 


were strong. 
issues in several weeks. 
wealth Edison, $85 millions, 4’s, over- 
subscribed. Near-term prospects im- 
proved for very selected foreign issues 
(Formosa; Denmark) but not others. 

Money—Open unaffected. 
Abundant money supplies are ade- 
quate to meet any early and probable 


Exchanges stead- 


rates 


increased demand. 
ied; some rose. $26 millions German 
gold, afloat for N. Y., may prove 
superfluous. $100 millions short term 
credit to Germany arranged by Fed- 
eral Reserve and European central 
for quarter-end 
No- 
table improvement China exchanges. 
Disposition to consider 


banks if required 
settlements: a stability factor. 


Sentiment 
Hoover's proposal as benchmark fix- 
ing turning point of depression, but 
sober recognition that recovery will be 
over rough ground. As week went by, 
possibility of French cabinet fall on 
moratorium issue checked enthusiasm, 
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THE Hoover 
debt holiday 
celling payments 


Plan, for a l-year war 
postponing but not 
may or may not go 
through in its present form. It may 
be modified; even be replaced by the 
generous Plan. But the 

developments indicates that 
Germany 


can 


le SS Fre nch 
trend of 
relief to 


adequate financial 


and some form of an international war 


debt holiday is practically a certainty; 


relatively an early certainty. The gravest 
danger to consummation of the Plan 
is the possibility that the French gov 
ernment may fall on the issue of its 


acce pt ANCE 
What the Plan Promises 

The President's proposal, if consum 
mated, bids fair 

(1) To avert the alleged imminent 
danger of a political, economic, and 
social collapse in Germany. Such a 
would be of devastating 
world-wide effect. 

(2) To check the credit run in and 
on Germany; halt the gold hemor- 
rhage; steady exchanges; strengthen 
commodities; accelerate resumption of 
foreign financing, although not in 
terms of any proximate future. 

(3) To check extremist tendencies, 
notably Communist, especially in Ger- 
many but also in other countries. 

(4) By postponing debt payments, 
to lift if only temporarily one of the 
factors weighing most heavily against 
recovery from depression. 

(5) To overcome the fear-complex 
paralyzing trade and finance; to re- 
store business confidence. 


collapse 


Possible Obstacles 
With such a beginning, the Plan 
may prove the key to deadlocked d 
a whole. It may also prove 


pression as 


the first step to a general revision and 


possible scaledown of all debt setth 
ments 

But ‘ < fair prosp< ts are styl] it 
nded by four major rtainties 


(1) Can and will Congress enact 
the necessary ratification between the 
date when Congress is scheduled to 
reconvene, Dec. 7, and the date when 
the next reparation payments are due, 
Dec. 15? 

Unless the answer can be known wel 


before December arrives, Germany must 


provide for payments and transfers 
will lose many of the benefits, e 
should the payments not finally bx 


required 
Probability points to a specia 


advanced session of Congress for tl 


express purpose of early ratification 
especially if all principal Powers en 
dorse the President's proposal; esp 
cially if the President's canvass of 
representatives and senators indi 

a clear majority for ratification 


(2) Will France, Italy, and mayb« 
others ratify without making vitiating 
reservations, especially political reser 


vations? 
Italy has already indicated her 
dorsement may be made conditional! 


Austr 


abandonment by Germany and 


of plans for economi consolida 


France, rather surprisingly, has 


seconded this reservation in its pr 
liminary reply, but has indicat 

it cannot risk a suspension or Ut 
Plan 


moratoriun 


Young proper, or countenan 


for the non-postponal 
payments since to do so would be tanta 


mount to suspension 


I 
Probability is that modification of 


the Hoover formula can be made s 

to embrace the French departure 

as special circumstances in other c 
tries: that world p iblic opinion, whicl 
has enthusiastically endorsed the Pr 
dent's proposal will preva l 
countries not to make political capit 


of Germany's plight 

(3) The Hoover Plan, though pre 
cise, is mot specific, and has not yet 
Its 


been officially elaborated. exact 


application is still a matter of con 


jecture. 

Presumably, it does not apply 
the external loan of 1 i or t 
Young Bonds, since the part of 
rations now represented by thes 
has become i privat obligat 
distinguished from inter-govert 
obligations, and private obligat 
xcept ] by +h, P| n Pr “ vy 1 +} 








Plan (unless modified to conform with 


the French 
even to payments which the Young Plan 


reservations) does apply 
lefinitely states were non-postponable 


nder any circumstance, $157 millions 
Presumably, the Plan will apply also to 
war debts of the British Dominions to 


Great Britain, $760 millions, involving 


$30 millions in annual service costs 
Presumably, the Plan applies likewise to 
the complex of interrelated Eastern 
European debts, but it is not clear 


whether it is intended to apply to 


of these debts or whether its limitation 
to ‘the principal creditor powers” may 
Belgium and the 


countries 


operate to exclude 
other smaller 

In short, the Plan is a principle 
specific application of the principle and 
exceptions departures 


remain negotiation 


the 
possible and 
therefrom for 
Difficulties of negotiation will no doubt 
irise. It still remains to be seen whether 
such difficulties of application as may 
seriously prejudice the purpose of the 
encountered 


Nan will be 


How Debt Moratorium Proposal 


Will Affect Each Nation Involved 


GERMANY is the. greatest beneficiary 
of, the United States (and France) 
ire the greatest contributors to, tl 

Plan. Payments of which Germany is 
to be relieved will, in general, swell 
prospective government deficits in par 
ticipating countries. All of these coun 
tries already have incurred more or less 
heavy deficits in the past year. New 


leficits will be ro bleso but 1 Ost 
ountries can probably be financed with 
out increased taxation. Or ossit x 
ption is the United States 
Germany—lIt ts cal hat Ger 
iny will be relieved by postpone t 
f reparation payments totalling $35 
illions (including $157 millions of 
non postponables ) Of this total 
$200 millions will go to relieve pressur 
on the German budget 
Last year Germany incurred by f 
t highest deficit in Europ $3 
illions. Last nth, it 1 second 
! lash tf govern nt sal 1es. ft 
s, and otl xpenditur has ag 
sed taxatior will red if 
| not heavy fhicit Ge ' 
st not budget relief to resun 
f bur f x nait t { 
ff \ ying f ns 
5s to | ises irt | 
oO £ sures § ken 
Th | Ratlways ar { 
\ hic 5 ill b t b] 
R 
( Nn tan f } r 
we tf 1 how 
C} or B ing’s 


(1) A moratorium will sufhce only to 
put off Germany's evil day; (2) fur 
her foreign borrowing will only in 
crease ultimate difficulties; (3) only 
basic reduction of reparations can sav 
Germany: (4) whatever is done, initi 
tive should come if possible not from 
Germany but from abroad. Mr. Hoover's 
proposal satisfied only the last point 
Is German acceptance significant of 
the critical conditions reached, forcing 
her t grasp at straws. Or is it signifi 
nt that Germany expects not only 
moratori but a moratori which 
W it It te revision 
United States The United States 
will forego receipts stimated at $245 








millions. The budget deficit for the 
year just closing is expected to approact 
$900 will probably 
another large deficit in the coming year 


millions ; reach 


The loss of foreign receipts will swell 


this prospective deficit; will raise th 





question whether it can be separately 
financed 
taxation 


or will 
This 


more fully elsewhere (page 8) 


re quire increas¢ I 


que stion is dis uSS€ 


common _ wit! 
Great Britain 
will postpone payments on her own w 


United 


Great Britain—In 


other creditor powers, 


debts to the States in amount 


orresponding to postponed receipts 
reparations and war debts from oth 
powers. Specifically, Britain will fo 

receipt of $20 millions net excess 1 


aurations. -But if, as is likely 


extends the moratorium also to h 
debtor Dominions, especially to A 
tralia. she will forego a further $ \ 
millions in interest 
Last ye Chancellor Snowden 
unable to avoid leficit of $ 
lions This year h has budgeted f 
l slight surplus which | is howe f - 
already been absorbed by new expendi | 
tures; a second large deficit is probabl t] 
unless business recovery is unexpectedly 
rapid. The total of $5 millions loss 
or receipts will hav to b idd 1 to this | 
ficit 
France—Th literal pplicatior 
tl Hoover Plan would n 
Fran 1 net $$ $ n | 
retainab tions. R I 





WuHere It Starteo—Chancellor Bruening (left). and |} n Minist 
Curt lt from right). bound for Chequers here they first 
ussed G 7 financial pligl etth Brit f ‘ The re 

he offer | President Hoover which won whole-hearted Britis} 
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International N 
Were It Stumptep—Paul Doumer (left), France’s new President, ar 
« frst Prime Vinister. Pierre Laval right). vhose government wants t 


; uw s/ } 4 ar huf insists on non-postl nanhbie reparations 
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ration Sc £ 
f or . by erator expiratior 
9 t a eure of 
| . pel . Eee 
S t t y P it fears to surf 
ruction tl ck wthich ite 
ne 4 f + P , heen built 
Hoo I Frat I I CI ber of D 
5 rs ves gal th ae lect #] 
@> fi I S 5 ze ts sire to coll 
M \ I ly | Ww Mr. H f romise | 
¢ Se It t ( 
[ hits I { k iS to precipitat } 
t t y. Fal I 
t f 1s \ 
bilit f - See ¢ } ' 
S v ngly t ible f 
| sustain ny S 
| } t is | g lus nditions worse tt 
or £ ces pf H $s ann 
less 1 than | gy of ti Fr 
iny other U.S t 5 y of par 
aay ae 


eficit of $§ Its 3 The French Offer 
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, ' Frar s not \ amit what 
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4 to inary | has 
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ponable payments $ 


which the French share 
granted 


Germany shall not 

a moratorium for nor 
nents ($157 milli 
French share is $11! 


to do so would be tan 
tion of the Young Pla 
(2) France further 


its share of the non 


ments with the B.1.S 
sole control in the dis 
, 
payments aS ioans an 
many sO 
ountries { This 
oncession, §$ Fr 
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Avoiding Increased Taxes 
Will Stretch Mellon Ingenuity 


THE eventual returns from Mr. Hoover's 
war debt moratorium proposal may 
prove it to have been bread profitably 
ist on the waters. But, having cast it 
the Treasury is left on a scanty diet dur 
ing the period of waiting for such re 
turns to come in and its undernourish 
ment is certain to affect business 
Whatever arrangement is finally 
made 1 1-year moratorium means a 
$245-million cut in the government's 
revenue for tl fiscal year beginning 
Wednesday—on top of a deficit already 
estimated at anywhere between $350 
millions and $600 millions 
To meet this problem, serious bot 


financially and politically, the govern 


ment has several possible solutions 
Three Main Roads 
(1) Suspend debt reduction. We 


have been retiring our public 





rate of $400 millions a year and are 

| ahead of our program A year's 
oratorium” on these payments would 

red the deficit by $400 millions 


, 
nost obvious and most probable move 


(2) Borrow The poulti i S¢ i this 
ir could be ippli 1 to next year’s 
t, though possibl on s of 
h borrowing are more gt thar 
financial leaders care to ntemplat 
A repetition would tend to absorb too 
h of the credit available for long 
term investment such an increase in 
supply would sl i n ti f 
rovernment securities t r t t 
ses [to th caut s \ 
bought little else than government s 
rities in the past year—though he wil 


have to take that loss eventually anyw 


: , 
And borrowing on _ last 
ould get the bt even 
t of hand sin ny 1 ( r 
I if we Id b pr 
f +} . Le 
( he « SSiV 
( ) Ir reas ; C 
perhaps by a t . ae ian ae 
" 
B 
on f vering | : 
\ 
\ 
; | } { 
:; ' 
, 


letermination to offset the increases an 
ticipated from the relief measures that 
Congress will probably pass this winter 

Right now Washington seems to be 


n the mood to meet a deficit of up to 


$500 millions by borrowing. If by 

next December the deficit promises to 

un larger, the mood may change 
Remote Remedies 


> 


Finally there are 2 other possibilities 
in armament cut in cooperation with 
Europe large enough to compensate for 
the loss in revenue; prohibition modifi 
ition to the Treasury's benefit Mr 
Hoover favors the first but time is 
igainst him even if he could persuade 
Europe to be for him. Politics being 
what they are, it is not likely to matter 


immediately who is for the second 


ommodity prices and a prompt gain in 
roreign trade to boost customs receipts 
ind cut down the deficit. Whatever the 
project does to lift world business out 
f the depression, the lag in income tax 


payments means that full benefits to 





the Treasury must be deferred beyond 


the fiscal year beginning this week 
Studying Reactions 
Of European Publics 


EUROPEAN News BuREAI (Cat ) 


While governments negotiate, peoples 
f | rop f stirred by Hoover's pro 
they have not been stirred 

Armist But not } 
larly Self-interest has tinctured 
r thinking opposite extr S 
To the Germans, first beneficiaries of 
he Plan, An has again b 
nd, an idol of liberalisn I tl 
British, rf nizing tl ffect of 
( f A 1 nd ti 
lepr yn, th proposal has 
nt | | s / 1 tft [ 
followed. P nt cheered S : 





International \ 
Wuat To Do?—Aristide Briar 
France’s Foreign Minister 


five iy P sor ; a fyvor 
pronoun er H ’ 

f French finar c ty 

probably vill revision p 


mean eventual Gert 


France, Russia, they are pr 


nothing ideal in America. They impugn 


our motive see again the motive 
which American entry into the W 
so often been scribed—-res of 
\ rican invest ts abr : 
In G 1V Fr nd. Ho 
proposal has 1 the g 
ople momentarily « 
friendly gest to is | 
Ger nm states } 
Oosé 1 stor B rnis Lv s th 
Germans. not the I 
to Bruening's 1 , f } 

B [ Pr \ 
morphosis. now hos 
or p blic feeling als in | 
tow is G +} | 
States I} Fren £ r 

lied to H f 

osal but an honest effort t 

sthout i rdizing tl 
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United States of t f 
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The Railroads Stick Safely 
To 15% Raise on All Freight 


Hold close harmony by avoiding exceptions 


now but are expected to make some later on 


WHEN the railroads ask the Int tt I sisted that ‘“‘such 
te Commerce n for author det ( ( lls for 1 
to slap a 15% se on their decisio ing ima 

they ' their fr bler 
st ] y tot Howe 
|€( © s request for re n letails ] il sed f t t 
their petition and a list of exceptions ened t verride their positio Th 
wy. On the surf t rreply means have |f c t tl i 4 
it there won't ible n sé gp ti 
Actually, how t tor rer rurt 
at re k ‘ ‘ ; +} | 
Few é An t 
n ik n exceptior 
ons t | mig I 
' At tl 
t, they h I i- t fi f 
€ ISS f scl H f I 
tarif? id x 1c ¢ \ } 
q —_— ' f , It 
A Revenue Issue f fr rot 
I k pers y rd f 
I riginal Kars Public S$ ( 
(i ) t Nor Dakota Co ) tt ( 
CA fornia Walt G s A 








giv 


that the commission will not 
without i struggle its reluctan 
sider the increases tro i rey 
point alone; that it will hold prot 
hearings; that the chances s 
favor its eventually substit 
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Distribution Census Sets 
A Mark for Retailers 


WITH the announcement by the Bureau 
of the Census that the census of dis- 
tribution now shows that the country's 
retail sales volume totalled $53 bil- 
lions in 1929, business, for the first 
time in history, has an authentic figure 
on which to base intelligent planning. 

The nation’s 1,549,000 retail stores 
(12.6 for each 1,000 of population) 
averaged $32,297 annual business, sold 
$407.52 worth of goods per capita. 
Lowest annual per capita sales were 
$171.98 in South Carolina. New York 
and California are practically tied for 
highest sales in any state, $575.12 and 
$575.73 respectively 

In actual dollar volume of retail sales 
New York is highest with nearly $7} 
billions, while Nevada is 
only $50 millions, although it is third 
highest in per capita volume at $550.06 

Florida, while tied with Oregon for 
total with 15.3 
stores per 1,000 inhabitants, shows per 


lowest wit 


top position in store 


capita sales of only $338.92, against 
Oregon's $482.50 

Average conditions for the country 
are almost accurately reflected by ») 
states. Ohio had exactly 12.6 stores per 
1,000, but higher than average sales 
at $459.89 


average 


per capita; Missouri had 


nearly sales, $410.58, but 


slightly above the average store count 
Minnesota 


13 per 1,000 with 


stores per 1,000 and $418.02 per capita 
average conditions 


sales approximates 


on both scores 


The benefit that retail trade derives 
from large numbers of steadily en 
gaged government employees is clearly 


the 
Columbia 


reflected in 
District of 


12.1 stores per 1,000 inhabitants, below 


figures covering the 


with only 


which 


the average shows record-breaking 
sales of $681.65 per capita, more that 
17% above the New York-California 
top figures, and 679% above country’s 
ivcr ipe 


Dispute Responsibility 
For Misbranded Foods 


MEMBERS of the National Canners 


Association who supported tt food 
guaranty provisions of Mapes A 
which provides that canned foods fal 
ing below minimum standards ar iS 
branded unless they bear sub-standar 
label, are beginning to wonder if 


wise 


of the act, to preven 


ictivities Were 
Chief purpose 


nfair competition by ¢ 


10 


grade products at cut prices, was sound 
still is. Distributors and dealers, how- 
ever, are demanding unconditional 
guarantees from cannmers that goods 
bought shall be properly branded and 
that canners shall defend their customers 
against any actions brought by federal 
Or state authorities or consumers and 
indemnify their dealers 
judgment, expense, loss, or damage 
Canners are generally willing to guar- 
antee their products when they leave 
the factory 
sponsibility for what happens on whole- 
salers July 7 in Milwaukee 
the industry will discuss the questions 


against any 


are wary of assuming re- 
shelves 
involved. Jobbers and wholesalers seek 
revision of the act to relieve them of 


misbranded goods 
found on their shelves. Canners will 


responsibility for 


control 
label 
legends so that batches can be identified 


have to exercise much closer 


over their Output, must revise 
must take other steps to provide evidence 
that their products are properly labeled 
for use in disputes which seem sure 


to arise 


Radio Sets Are Getting 
More and More Midgety 


OFFERINGS at the Radio Trade 
Show in Chicago indicate clearly that 


recent 


most radio-set manufacturers consider 


popular price schedules essential to 


131 sales building, while some be 


lieve that television must pave the 


to future and one or 


their lot 


profits two ap 
parently propose to cast 
home-talking-movies 
Midget sets, no longer looked upon 
by n 
were offered by 


And 16 of the 


omplete sets had no 


a’ ge , 
with disdain akers of high-priced 


sets every manufac 


34 exhibitors of 
] 


mode! 


turer 


TT 
selling at 


$100 Sub-midget 


sets 


ion, were offered to 


$18.00 and one maker 


the deepest 


i is low as 


climbed into price-cellar 


sub-sub-midget set osting the 


ue 


with a 





ymbinations with 


trom 
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New R.M.A. Heap—/. Clark Coit 

chief executive of the U. S. Radi 

& Television Cor p-. u“ ho was 

elected to the presidency of the 

Radio Mar ufacturing Association 

at the recent Chicago convention | 
%§ the audio pentode tubes, still les 
than a year on the market 


Demonstrations of television sets 


were attended by many dealers most 

of whom admitted that recepti ym has 

been ni roved, but ex ssed 

belief that merchandising of suct 

is not yet commercially pract 
Home-talking-motion-picture apy} 

tus sing 16 film. was d 

strated at t Cl go | lant 

of the radio fact rs Ano 

maker innoun tf } nas 

of the largest pl s KI 

equipment, stating that | x 

market the new | ( " 

radio sets Plans 

creating a loan “‘library 

ssortment nome-talik f 

be made available for rental at nomin 

rates 


Border Business Protests 
Duty-Free Canadian Goods 


MILLIONS of dollars worth of ¢ 
goods are vading o tarilt I 
under the stoms exemption 2 
foreign travelers to bring in $1 wortl 
of goods duty-f S 
says the Washing R | Dry ¢ 
Associatiot hich charges tl 
to persons who ross tl bord 

ssly to k I ( 
In tl Seat § 

THE BUSINESS WEER ‘ 





this kind are estimated to amount to amend the 


istoms laws. They recom- to 66 in favor of resale pri g 
$100,000 a year mend that for tariff purposes a foreign tion This is actually a bett 
Discussing this and noting that the traveler, consequently on entitled tothe 75% preference against tl 

Dominion allows no duty-exemption on $100 d ty exemption, be défined as ported in the January, | 
goods bought here by visiting Canadians, ‘‘one traveling with a passport.”’ Since no The fact that 620% of th 
the Washington dry-goods men decided passport is r red on the Canadian bor- turers involved in the present 
it their recent convention in Seattle to der. this x i make all goods bought expressed no preferen if 
all upon the federal government to by Am ricans in Canada sul t to duty marketing practices for tl 
prol at ly N¢ | | t 
hange in the law 
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theirs is a two-edged attempt. Beside : 
a tax ranging from $5 on one stor 
to $40 per store according to classifi 
cation, all stores would have to pay $ | 
per year tax on each $1,000 of stock 
carried. The Florida Senate already 
approved this bill and the House con 
mittee has just voted a favorable report 

Altogether in the 44 states witl 
legislatures meeting in 1931 over l( 
chain tax bills of one sort or othe 
have been introduced 

Meanwhile the Court of Appeals 
Kentucky has just declared valid 
constitutional the state gross sales 
law which imposes a levy graded fro: 


0.05% up to 1% on ant il sales 





The Business Wee Fruit and Vegetable Sales 
Winpow WasHinc BY TroLLeY—Miniature trolley cars, suspended from P National Basi 
a rail which encircles the building, will be used by window washers ut on Nationa — 
in keeping clean the 30,000 panes of glass in the new tank shop of the THE National Fruit & Vegetable Ex 
General Electric Co., at Pittsfield, Mass. The cars move up and down, by change, Inc., newly formed orgat 


chain falls, as well as around the building tion of cooperative marketing asso 


tions handling fresh fruits and \ 
tables. plans to start operations 


earl date 


Legislators See and Raise hr OE 


merchandising of fresh fruits a 


° . r 
getabDies cont olle ) 0-ODS P 
Indiana Chain Tax Law ere See Hy eae. Pe 
qauctio lwanciny Vill « i¢l ( t 
Federal Intermediat Credit Banks 
commercial sources and the Farm B« 


Rates set by several bills probably exceed 
x 7 A. B. Leeper, president 


limit implied in Supreme Court decision hange stated that the organizat 








ended using the | f S 

WuiLe the U. S. Supreme Court has f 859 units at $738 each. Although trade channels to a large ext I 
granted a delay to July 12 for the the House of R presentatives passed tually salaried offices \ 
hling of a plea fer review of its deci- this bil nanimously the state Senate in s of t larg 
sion upholding the Indiana chain store postponed action to the next session 
tax law (BW—May23'31), thus ten ilso took no action on another measur 
porarily preventing collection of taxes providing for taxes ranging from $1 Falling Prices Winning 
under that law, legislature S other ror one stor n smaller steps to $1.00 © 7 1 Sg 
states have been encouraged to push for all stores over 10 . Race Against Economies 
through similar bills. However, some Wisconsin Active WHILE many retailers are struggling 
of them are evidently overlooking or Wisconsin similarly seems determined vain eftor mak xpens 
disregarding the precarious loseness to put through some sort of sur ons eq O ining 
of the Indiana decision. While follow handi hain distribution, has sev lume, prices contin e to slide of 
ing th approved law in forn they eral bills pending, will probably enact lower levels. thereby u gf 
have set up scales of taxation which pay the so-called Gettelman plan for taxing cial difficulties for the 1 b 
little attention to that “point of de- one store $1, increasing on a sliding stantially extending the power 
struction which the justices warned scale to $1,000 per store on all over onsumer’s dollar 
igainst as lying outside the bounds of Failing in this effort, it may con According to the Bur t | 
constitutionality sider an amet iG Iman bill speci- Statistics average wholesale 

$1.000 Tax fying a tax range fro $1 to $100. prices declined $% during May 

Most spectacular is the Illinois at In Ohi [ closely patterned after t west point in | years, broug 

tempt providing for an annual tax of tl Indiana measure but providing for the purchasing p r of t 
$25 on the first 3 stores in a chain and double its iximum tax, by calling for to $1.403 of 5 $ - 
$1,000 on each additional unit. What $5 n each store in excess of 20, was 1utomo! tir $ ( 
the Supreme Court would make of this 1 ted by tl mmitt on taxation ravons. §$ 86 | 
is a “point of destruction” is indicated while another somewhat similar effort ts, et 
by the fact that Kroger Grocery & is still in tl nmittee’s hands Food pr according 
Baking Co reporte 1 1930 irnings « Florida f tors Did fair to provid veraged 
its 633 Illinois units are $293.5 t \ | cons ion years, 1 S sp 
the National Tea Co. published earnings by the U. S. Supreme Court in that ropped 
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special survey of prices showing an lower than July | 
rage declir f 18% in one year, Comparis of 
{ prices on specific items were dras- ing power witl 
ally reduced S as butter down Penney s jules § 
51% eggs 660% br ] | smoked orton go s ] 
s 40% beet K 33%% last year’s silk goods jual 
€20 worth of fox now sold for $24.60 to $1.8* wool t 
Similar trends prevail in every other pr st sit 
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_5 Motor Companies Bring 
New Models to Market 


FURTHER information the 
Plymouth fills in some of the gaps ir 
Detroit’s outline of Chrysler strategy 
for a raid on the Ford and Chevrolet 


on new 


market (BW—J]un24'31) 
The new 4-cylinder, vibrationles: 
model will be priced from $535 te 


$695; will be sold through Chrysler, 
Dodge, and DeSoto dealers; will be 
idvertised through blindfold tests in 
which prospects will be challenged to 
identify the Plymouth in a of 
blind rides in a Plymouth, a 6 and an 8 

The Plymouth sales campaign, start 
ing July 6, will be conducted by F. | 
Rockelman, who 
was Ford general sales manager for 5 


series 


astute merchandiser, 
years and developed Model A sales of 

millions 1929. After reported 
differences with Ford over dealer poli 
(BW —A pr9'30), he the 


Chrysler group and this will be his 


in 


ctes joined 
first opportunity to present a new model 
and a thoroughly developed sales plan 
in his new connection 
New Packards 

New Packards, announced this week, 
feature shock absorbers adjustable from 
the driver’s seat and a front end stabi 
The straight-8 engine is 
( ontinued Ne WwW 
wheelbase, lower body, slanting wind 
shield, V-type radiator, stronger frame 

Nash is offering 3 new 8-cylinder 
all featuring helical 


lizing device 


models have longer 


cars and a new 6, 

transmission gears, improved body in 

sulation, V-type radiators 
Graham-Paige enters the free-wheel 


ranks with optional equipment 


practice 1S 


ing 
This being adopted by 
several makers who claim that in man 
sections prevailing heavy grades mak« 


free-wheeling of little value 


Ford has brought out a new con 
vertible sedan and cabriolet featuring 
the larger bodies, roomier interiors 
slanting windshield of its recently im 


which now includes § 


Recent material pt rchases 


proved line, 


body models 
will not close for inventory 


indicate he 


until the end of July 


Extra Effort Is Put 
Behind Mail Order Sales 


ALTHOUGH its special midsummer sales 


book has been in the hands of its cus 
tomers less than a month (bil EZ 
10°31), Montgomery Ward & Co. 1s 
launching a determined follow 


ittack, mailing 9 million supplementary 


O4 page sales books 


14 


The bulk of their space is used to 
focus attention upon specially priced, 
chiefly seasonal, items 

This extra selling effort 
a determined attempt to bring dollar 
In tonnage of 


re P resents 


sales nearer 1930 levels 
goods moved 1931 has equalled the 
1930 record, but price reductions aver- 
aging more than 159% have held dollar 
that below 1930. Mail 


sales have propor 


sales much 


order losses been 
tionally greater than those of the com 


pany’s 557 stores. 


Piggly Wiggly Plan 
Comes to Philadelphia 


A CONTRACT just signed with Piggly 
Wiggly Corp. gives Almar Stores Corp 
exclusive Piggly 
Wiggly stores in Philadelphia territory, 
11 New 
Jersey counties, but provides that by 
1,000 


rights to operate 


including 8 Pennsylvania and 


the end of 8 years stores must 


be in operation 

The Almar chain now has 254 stores, 
Philadelphia, 
New 


licens¢ 


chiefly in handling gro 


ceries and meats stores under- 


Piggly Wiggly 


modern 


the are to be 
ind 
scheduled 


at 


include fixtures 
The 


to open in September; th 


large, 
equipment first 4 are 
ereatter, 
least 1 new store per week 

ire now approximately ?. 700 


the 


There 


stores under Piggly 


Wiggly 


operating 


license 


cm 


oe. 
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Rapto CIry 
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a ter 
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Wreckers will soon have the $250-million Rockefeller pre 


1 had lost its broad astine 





RCA License Decision Ends 
Radio Industry’s Suspense 


To the great disappointment of many 
independent radio interests the Federal 


Radio Commission decided on Wednes 
day to renew all broadcasting licenses 
Radio Corp. of America 
subsidiaries. This means that 
commission has decided without benefit 


and 
the 


of 
its 


of the courts the question of whether 
it was empowered to withhold thes 
licenses RCA a penalty for 
the latter's adjudged violation of d 
Clayton Act 
A majority 
Robinson, LaFount, 
held that the Radio Act, specifying 
a penalty, differentiates between mo 


from as 


the 
and 


commission 
Starbuck 


of 


} 


nopoly of radio apparatus and of radio 
communications; that the 
RCA of Sec. 3 of the Clayton Act con 
cerned a monopoly of radio apparatus 


violation by 


only and so is outside the jurisdictio: 
of the Radio Act (BW—Jun17 ) 
Commissioners Saltzman and Sykes 
opposed the action 

So tar 
brings to an abrupt end 
which has held tremendous possibilities 
of the 
and which, while looked upon with 


as can be seen now, this 


an incident 


for demoralization radio indus 


try 


inde 
th 


som 


no small degree of glee by 
pendents particularly op 
so-called radio tr 1st, has bro ignt 


inxious moments to leaders 


industry 
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Particular attention has been drawn 


to industrial relations by a 


cently issued by the Russell Sag 
Foundation after a sur\ yt ( 
tral Competitive Field This 
oncludes that better organization of 
bot! oyers and love Ss 

ting f fect ollectiv L 

is am essential element u 

return of the industry to 

Many expert observers agre¢ 


Widespread Outbreaks 
Strikes, frequently accompar 
rioting and disord 


in West Virginia, Pennsylvar O 


bec t ( rad 
rt hi United M AN 
t Amet I 
of Lab is spons d X 
Virg par | 
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Embattled Bituminous Industry “° 
Studies First Sign of Peace union's most 


Amid many strikes, one settlement suggests growing ene vag : 
° . ; ; Noire ] tr Cc} 
recognition of needed union-operator cooperation 
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are strong in Illinois, Wyoming, Wash 


of Indiana; in the remainder of the 
30 coal mining states unionism ts we ik 
has the allegiance of a few scattered 
mines but no important influence upon 
state or field policies 

Unable to get far with a nationwid 


; 


renewal of the Jacksonville agreement 
; 


in 1927, the union authorized its sta 


divisions to negétgate individual agre: 
1 


ments on the basis of the Jacksonvil 
plan. Even this would not work and 


under pressure from District 12 of 

Illinois, in 1928 districts were given 

authority to negotiate wage agreements 
Still Holds Illinois 

Under this plan District 12 red { 


its demands to $6.10 per day, has beer 
ible to retain’ virtual ontrol ov 
Illinois mining, and has the general s 
port of the state's operators. To thos 
who look upon increased mining eff 
ciency as one means of improving ti 
industry's condition, Illinois and ot! 
nionized states exemplify tl 


value of union cooperatiot 


\» inf, 
so) s. 
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— *, ‘a 
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No Fear or Guosts—The craze for 


no flimit Derricks are seen here ! 


16 


Forced to turn to mechanization and 
ington, Iowa, and in the strip mines modern management methods to meet 


competition ofl low wage non-union 


1 mining in shaft mines 


mines, unionize 
has advanced to a state where ne urly 
50% of coal produced in Illinois and 


Wyoming is mechanically loaded, com 


Self-Control No Longer S 


pared with less than 59% for non-unior 


West Virginia, Virginia, Pennsylvan 
Kentucky. That a continuation of tl 
trend throughor t the industry how . 


} 1 
| 


accomplished, would greatly impr 


its economic position ts the firm be 


of most coal economists 





eems 


Distant Goal to Oil Industry 


Ou news has been encouraging In 
fact it b gins t look is if in s(ry 
may ot or se days be master agatt 
of its OW stinies 
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The Largest 


Company-Owned Truck Service Organization 


in the World 


Many factors have contrib- 
uted to the phenomenal rise of 
International Trucks but none 
has contributed more than the 
after-sale service. Service is a 
paramount issue today! What 
could be more important than 
adequate service facilities for 
hard-working, roughly-treated 
trucks that must carry on, eco- 
nomically, for many years? Fleet 
owners, confronted with new 
problems of cost-reduction, are 
asking themselves that ques- 
tion, and answering it by buying 
Internationals. They are invest- 
ing in International Trucks and 
putting the entire servicing bur- 
den on the shoulders of Interna- 


tional Harvester 


Some years ago International 
Harvester conceived an ideal of 
truck service the full import of 
which was far ahead of the in- 
dustry — and then proceeded to 


build that ideal into a nation-wide 


network of branches equipped 
to handle every possible service 
need and emergency. Today the 
largest, strongest, most effective 
Company- owned truck service 
organization in existence is at the 


call of International owners. 


a 
INTERNATIONAL 





Put your servicing problem 
and responsibility squarely and 
completely up to International 
Harvester. You cannot afford to 
maintain burdensome repair 
stocks, trained personnel, and 
costly modern equipment for re- 
pairs and overhauling. We can- 
not afford not to provide the very 
best of service ev eryw here. Your 
job is hauling. Our job is to pro- 
vide quality trucks—and to keep 


them on the job. 


Let’s maintain this logical and 
practical division of labor. We 
assure you great savings, great 
benefits. We are equipped for 
mass-production of service and 
that means lowest possible costs 
every step of the way, as tens 
of thousands of International 
owners know to their lasting 


satisfaction. 


One of the 183 International 
Company-owned branches is 
near you. Itis part of the Gibral- 
tar of truck service—it is ther 
to stay. Besides the branches 
there are International dealer 
owned stations at many points 
so that, wherever your trucks go 
they stay in range of Interna 
tional service. See the full lin 
of International Trucks, ranging 
from 34-ton to 5-ton, at any dis- 
play room. Demonstration on 


request. 


INTERNATIONAL HARVESTER COMPANY 


OF AMERICA 
ATE! 


606 So. Michigan Ave. INCORPON 
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Boom-Time Financing Explains 


Sad Plight of Hotel Business 


Over-promotion, expensive construction have thrown 


many into bankers’ hands, all into costly competition 


OVERLY-PROMOTED hotels are coming 
home to roost. Investment houses which 
during the boom market blithely un 
loaded bonds in heavily capitalized 
projects, find now that many can’t earn 
interest and must be taken over. The 
healing and revival of such unwelcome 
prodigals usually is entrusted to one of 
the operating companies 

The Knott Corp. and the Hotel Serv 
ice Corp., of New York, perform that 
onerous task for unfortunates with 
hotels thrown on their hands. S. W 
Straus & Co. has its Trans-Continental! 
Hotel Corp. Hearst interests in New 
York have created an operating com 
pany. Some 30 Chicago hotels thrown 
into receiverships have been wished 
onto the Chicago Title & Trust Co 
Straus National Bank & Trust Co., 
affliated with S. W. Straus, is receiver 
for about 40 hotels, mostly of the apart 
ment type. These are projects on which 
bond issues were put out by other firms 
than Straus 

Statler’s Warning 

The banks are not happy about it 
the older hotel organizations even less 
so. Impolite and accusing fingers are 
levelled at security houses. In 1927 the 
late E. M. Statler warned that the coun 
try was building more hotels than it 
could use The builders poon poohed 


carpenters hammered high-pressure 
salesmen continued to force securities on 
investors 


Early in 1928 decline in occupancies 


ind increase of price-cutting showed 


‘ 
4 


Seem eee es a: 
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4 
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Simpuicity—TZ hat is the keynote of the 
The wir. designed iy 


the Ford Airport 


I early 


that Statler was right. But the investing 
appetite was unsated and the printing 
presses were working fine. Giant hotels 
were built, not because there was an a 
tual need but because securities could 
be sold. The depression struck, casual 
ties were inevitable. 
Civic Pride Takes a Fall 

Receiverships and foreclosures laid 
bare all the symptoms of that dread 
malady, ver-expansionsis Americana 
In too many cases, lots had been capi 
talized on boosted appraisals. Some 
times sale of the property failed to 
satisfy first mortgages. Especially melan 
choly is the plight of small hotels 

During the past 5 years driving go 
getters have played on civic pride to 


boost community hotel building. Th 


result has been costly promotion, ex 
pensive construction often inexpert 
planning and the erection of structures 


too large for their locations 


Consider that unneeded hotels wer« 
put up during a period of heavy con 
struction costs (im instances, as high as 
$20,000 per room). Since the promot 
ing company seldom had suffici nt back 


ing to start with, they resorted to high 
pressure selling of securities with tl 
result that some projects were crushed 
under a 30% charge for capital. Pity 
the operator trying to shoulder such a 
capitalization when he has to compet 
with hotels in receivership, hotels th 
have been squeezed down through for 
hotels that have been built 


since the boom at 20% savings. (L. M 


1osures 


rent T reve Pi eb 


York's 
Waldorf-Astoria is costing 25% 
than it would have in 1929.) 
Operators now cry out against 
competition of hotels in receivershi 
They say the first thing a receiver 
is to slash the price of the rooms 


Boomer says that New 


cause banks are interested principa 
in the cash such a cripple can imm« 
Rival hotels feel tl 
must cut in turn—and another of th 


ately produce 


vicious spirals is established Str 
hotels are urged to support weak sist 
to prevent this price-cutting and 

unfair advantage in overhead result: 
from bankruptcy sales that reduce ca 
tal investment of competitors as m 
is 600% 

The Chicago Title & Trust Co 
clares it tries to maintain rates pro 
to the community in which bank: 
hotels are located Gen. Abel Dav 


vice-president, says the receiver 


handicaps competing with private op 
tors—for one thing people don't lik 
to patronize hotels in distress. A Stra 
statement on that organization's hot 


management methods says that 


policy is to maintain rates as far 


possibl but adds that rate-cutting 


some receivers is tending to aggray 
the SI non 
Rescue Efforts 

The industry generally makes 
ittempt to K p uling properties 
receiverships > W Straus x ( 
usually works things out witl ) 
holders’ committees Agar 
ral application of this friendly I 
ire scattered investors Chicago Tit 
& Trust finds that average holdings 
such real estate bonds is $80 
bondholders to deal with per millios 
bonds outstanding. Clashing interests 
first mortgage, second mortgag 
equity holders mak ompron 


tremely difhcult 


Many famous Old hosteiry ts § 





new Dearborn Inn which Henry Ford has built opposite the entrance 


traditions and the spirit of hospitality. It will be formally opened this month 
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{merican style, was conceived 


by Mr. 
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Quicksilver Cartel Cuts 
Price—Perhaps as Warning 
[HE drastic cut in price of quick 
announced recently by the 
Spanish-Italian cartel—Mercuri 
ropeo, which controls over thre« 
of the world’s mercury product 
has taken trade here by surpris 
is the first price change of im; 
in European mercury since the cart 
formation 3 years ago. From a 
about £22 per flask of 76 
European quotation has been lo 
to £16 15s f.o.b Spanish or It 
ports 
“Americans, Beware!” 

The cartel’s ofhcial explanatior 
the cut is that it was intended t 
out the mercury-using industri \ 
other explanation ts that, with A 


producers report« i as trying to 


I 


its markets, th urtel mav | 
notice that. unless they stor xT 
a price war wil by ] aT 
them 


American market, could star 


competition here despite o 
19 ; flask ; ot ign) 
present offici ice, ¢t 
sell icksilver n 
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THE CAR OF CARS 


FOR THOSE WHO VALUE 
DISTINCTION AND PRESTIGE 





THREE NEW GROUPS, ALL WITH FREE WHEELING: AT $2685 AND UP: AT $3450 AN B \ND 


» 
20 rHE RUSINESS WEEK 


ARROW 


EE. community has its comparatively 

small but determinative group whose 
good taste and economic sense unerringly 
turn to the finest of motor cars for their 


personal use. 


\ car must occupy commanding place in 
social distinction and prestige in order to 


hold the approval of these groups. 


It must be equally distinguished in all 
that it does by way of performance, and 
finally, it must return full monetary value 
for its price. 

No more ‘han the fingers of one hand are 
needed to nun ber the cars which qualify 
under these requirements, with Pierce-Arrow 


first and foremost among them. 


It is not alone Pierce-Arrow’s modern 


pattern in all that is fine in engineering 


and manufacturing, in luxury and perform- 


ance, that places it first. 


It is this of-the-minute quality, backed by 
30 years of distinguished service to first 


families in every locality. 


It is not alone Pierce-Arrow’s magnificently 
smooth eight-cylinder power that enables it 
to yield surpassing performance. It is that 
power, plus the added safety and luxury of 


Pierce-Arrow Free Wheeling. 


It is not alone patrician beauty that creates 
Pierce-Arrow desire, but the certainty that 
underneath that beauty, lie years of survival- 


value unique even among fine cars. 


The harmonious union of all these attri- 
butes, under an illustrious name that carries 
its own exclusive connotation. makes 


Pierce-Arrow the car of cars for those whose 


minds turn to the finest. 


Pierce- frrou quality is attractively pictured and described 
in several beautiful booklets, including one which treats of 
the special custom models by LeBaron. These are obtainable 


from the Pierce- Arrow dealer, or by mail-request from the 





Pierce-Arrow Motor Car Company, Buffalo, New York. 
© 
b ND UP. (SPECIAL CUSTOM-BUILT MODELS UP TO $10,000 (Wl ps b. B 
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Widely Divergent Views Face 
U. S. Timber Conservation Board 


THE recent meeting of the United l er Dr. Wilson 
States Timber Conservation Board C« tor secretary ’ manager 
vidently was for the purpose of letting Nation I I M f f Asse 
ll the self-appointed conservation ex tior f by 
pert spread their various pamaceas s ; f recor [ f 
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suggestions for governmenta ctor 


These include establishment of prod 
tion quotas for each region and speci 
sanction for reasonable trade agr 

to put production under control; put 
declaration that 


famine; 


there is no fear of 


lumber protection against | 


ports; encouragement for the readjus 

ment of construction costs and for ec 

building 
Permanent Remedies 

If these 


put across Dr. ¢ ompton has rea 


nomical financing of home 


temporary measures 


permanent correctives for over 


} 


tion: substitution of yield tax fo 


present property tax on standir 
pure 


grading and identification <« 


ber lumber” law, calling 


donation of excess timber las 


government wit! reservat 
ting 


rights to prevent pr 


dation due to 


tenance costs; encourag 
unit operations onstr 
of the anti st 5 


Court Changes Mind 


And Helps Ohio Bonds 


THE cloud of repu liatior whic } £ 
over some $200 millions of O 
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65% 


GREATER Endurance 
Under Abrasive Action 


o years, Reading genuine Puddled Iron Pipe 
has been famous for its endurance under 
severe abrasive action. But it took a U.S. suction 
dredge boat, down on the Ohio River, to prove 
how great this endurance really is! 


A test section of Reading Pipe was installed in the 
dredge boat’s discharge line at a point where 
discharged sand and gravel was shot upward 
from the boat, and where wear would be hard- 
est. The rest of the discharge line was made of 
ordinary pipe. 

At the beginning of the dredging season, both 
the Reading Pipe and the ordinary pipe were new, 
and had exactly the same wall thickness. At the 
end of the season... after 714,000 cubic yards of 
sand and gravel had been pumped through the 
line ... engineers found that the ordinary pipe 
had lost .162 inches of its original wall thickness, 
while the Reading Pipe had lost only .098 inches. 
Expressed in percentages, this represents 65% 
greater endurance for the Reading Pipe in spite 
of the harder service! 





Reading genuine Puddled Iron Pipe. .. puddle- 
proofed against corrosion, abrasion and fatigue... 
is permanently identified by the indented Reading 
Spiral. Look for this mark... it is your best pro- 
tection from substitutes. 


ao Section of Reading Pi; 


You must get Reading genuine Puddled Iron 
Nipples with Reading Pipe — the best combination 


R iz A D | N G 4 R oO N C oO M PA N y for soil, waste, vent and inside conductor lines 


Reading, Pennsylvania 


Atlanta, Baltimore, Boston, Buffalo, Pittsburgh, Cincinnati, 
New York, Detroit, Houston, St. Louis, San Francisco, Seattle 
Chicago. Philadelphia, Tulsa, Los Angeles, Kansas City 





For information and quotations address 


READING PRODUCTS PUDDLED 
Pipe Tubing Casing Nipples Couplings | Be O N 
Bar [ron Bk Cut Nails Boiler Tubes 


»oms 


Science and Invention Have Never Found a Satisfactory Substitute for Genuine Puddied Iron 
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Interest Rate on Savings Cut; 


One More Step to Help Bonds 


RIPPLES started im America’s money 
pool by the Federal Reserve rate cuts 
began to reach savings depositors this 
week. Some of the big New York 
mutual banks cut their rates from 4% 
to 34% effective July 1. Others will 
follow. This is the second cut in less 
than a year. 

Commercial banks in leading cities 
already had cut rates on both demand 
and savings deposits. 
centers are beginning to do the same 
The very real possibility exists that in- 
come from money ‘deposited’ 
surance companies and building and 
loan associations will begin to dwindle 
ere long. This would complete the 
cycle. All money deposited with major 
institutions would be 


Those in smaller 


with in- 


yielding lower 
income 

Everyone Wants Governments 

The reason for this general cut is an 
excess of money seeking gilt-edged in 
vestment; or, conversely, a shortage of 
the type of investments into 
bankers will put their depositors’ money 
The Federal 


helped develop a situation which had to 


which 


Reserve rate cuts simply 


come ultimately due to the long, heavy 


flow of funds here from abroad. So 


deposit institutions find yields on gov 


I 


ernment bonds and highest grade corpo 
rate issues have fallen so low they car 
not pay depositors the rates they have 
been paying 

The savings banks have been furtl 
handicapped by an influx of osits 
that are not real savings. Some is com 
mercial money, but much more is per 
sonal money which would be spent if 
people weren't so afraid of the depres 
sion This was striking! illustrated by 
the large increase of savings deposits i 
May through much of tl ount 
vhen vacation and other s 
penses normally would be « 

ise. Huge amounts of these funds 
will be withdrawn from tl banks as 
soon as business turns, and confidence is 


Liquidity Is High 


Such impermanent deposits n't be 
nvested for long term where they 
ould earn higher rates prepare 
for the withdrawals which t Savings 


banks know are coming, a larger pet 
re of funds than 

] } ] 

Kept liq id—and they 


nothing 
Mortgages brin 


nt 
tas 


24 


6%, and higher. Money so invested 
could maintain higher rates to depositors 
—-but savings bank officials don’t feel 
safe in putting enough there to average 
up the low rate they get elsewhere. This 
is bitterly resented by some real estate 
men. 

The savings rate cuts add another bit 
of pressure to the attempt to force 
money term timid invest- 
ment into long term investment—an 


from short 


attempt which in time will succeed. 
The saver now can get much better than 
34% —or 4% for that matter—by in- 
vesting his funds directly in mortgages, 
stocks, or bonds 

The pull of the higher rates is in- 
creasing. Recent days have seen small 
lot purchases of stocks and bonds as a 


I 
When this move 


result attains sufh 
to bring down the cost 


cient momentum 

of capit il from the high levels of recent 

years, a very important step toward busi 
I 


ness recovery will have been taken 


British Building Societies 
Getting Too Much Money 


EUROPEAN News BUREAU British 
building societies face a new problem 
born of the depression. While interest 
rates and security returns in most fields 





A 
Youncest Bank Heap—S. Sloan 
( f vl has ist been made 
president of the Bankers Trust 
Lo. a a ) 





of investment have shrunk, the societies 
doggedly have maintained their 5% 
rate. The increasing flow of 
which has, as a result, been attracted 
to them is now becoming an actual 
burden. 

There are 2 reasons for the 
mulation of deposits. The first is the 
decrease in housing construction which 


funds 


accu- 


has resulted from the depression. The 
second, also slump-caused, is the desire 
to keep a larger proportion of liquid 
funds to cover possible withdrawals in 
case interest and dividend rates are 
forced down. 

Outwardly the business is prospering 
The recently published 1930 report of 
the National Building 
shows that the i 


Association of 
amounts a 


vanced on mortgages increased 18.8% 


Societies 


receipts were up 21.39%; total mortgage 


assets advanced 17.9% other assets 
22.9% Good as these figures seem, 
mortgage advances are not moving as 


fast as total funds. In this 


lies the 


mcoming 


Obliged to find em- 


danger 


ployment ror the large volume or new 


deposits, the societies may be led away 


from the narrow traditional mortgage 





business which has made the movement 
so strong a sociological force in English 
and middle-class life The 
iat these funds will drift int 
é ) ts feel that the pro 
posed move to initiate a government 
guaranteed building scheme merely t 
ibsorb the accumulated funds is not 


sound. 


*““Metered”’ Service Is 
Profit Idea for Banks 


METERED banking service whereby 
banks ill rf greater servi 
es samers andl of th - 
mak reasonabl fit f the 
traditionally unprofitable checking ac 
count business. is suggested by John 
B. Dew ishier of the Guardian D 
troit Bank irent unit of the §$ 
million Guar 1 Detroit Union ¢g 

TI tered servic lan i 
on recognition that Dank [ 
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N OW it's so easy — 


sf 
OU don’t have to go out of your office to learn abot 


awe THERMOLIER : ; 
latest engineering advances in unit heater desig! 





Borrow Sweet’s Engineering Catalogues f 1 trom 
plant manager or engine¢ [urn to page ¢79 where 
nna the complete Dhern catalogue \ 
heat is so complet: stered with Thern 
eve al d f Neve ( 
I i one t ive |! iont 
Modernizt 
Your Heating System Chis 1 ate . cason wi! “a! 
Inexpensively disconnected over ¢50, pipe coils and radiator Phe 
make substantial savings on tue! bills. They I ( 
1oOst ve ll ht 
They provide exact thermostatic cont f the circ 
fa The patente Inte il Cor Leg, whi 
tf Therr tatic traps, assures drainage of « ‘ 
. Sweet's Engineering Catalogues clearly exy ‘14 I 
( f Superiority’ embodied in this remarkable unit heat 


THERMOLIER 


THE GRINNELL UNIT HEATER WITH I4 POINTS OF SUPERIORITY 











ite principal construction contracts 
and six engineering reports have been 
completed by Stone & Webster Engineer- 
ing Corporation for The Western Union 
Telegraph Company in the United States 
and foreign countries. Most recent struc- 
ture is the client’s Boston Office Building, 


completed June 1, of this year. 


STONE & WEBSTER 
ENGINEERING CORPORATION 


A SUBSIDIARY OF STONE & WEBSTER, INCORPORATED 


Associated in Canada with 
WILLIAM McCLELLAN and COMPANY, LIMITED, Montreal 


BUILDERS and ENGINEERS for the BUSINESS LEADERS of AMERICA 





bank lost 47% of its checking accounts 








month in accordance with the plan, 
showed that a bank could pay 14% 
interest on checking accounts, charge 
them with services used, 


1, and add a ; 
substantial amount to the bank's in- 


|come. The charges used in this analysis 


closely approximated actual costs to ] 
the bank 
Mr. Dew’s survey of typical bank 


business disclosed that if one large 


it OF its 


t would lose only $600,000 « 


nh 


9 millions deposits. Another bank 
ing institution reported that 89% of 
its checking accounts contributed only 


$3,625,000 of its $110 millions deposits 


Congressmen Opposed 


To Mellon Gas Tax Plan 


PRACTICALLY every member of Con 
gress who could be reached ror in 
expression of opinion is opposed to 
Secretary Mellon's proposal ror a fea- 
eral tax on gasoline. The general feel 
ing is that this particular tax has been 
pre-empted by the states and consti 
tes the only practical way in whicl 


the states can raise money for highway 


work 

The states feel that they ha han 
lled th gasolin ix forw 
om ki gon net Mor S¢ ot 
ill money collect tl way 
states has been used tl ns 
yf highways. Ther only f« tes 
hat f 


Coffee Conference Leads 
Only to Another One 


Try “Staggered Hour” 
Plan in San Francisco 
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Eugene Meyer Can Always Tell 
A Flurry From a Real Crisis 


He has gentled too many emergencies to let 


the Reserve Board job ruffle his placidity 
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The whole family rides. Meyer, pére, 
engages now and then in a not-too- 
violent game of tennis with his off- 
spring. Mrs. Meyer's hobby is ancient 
Chinese art and her husband abets the 
expensive pastime of collecting 

Not Golf, Dominoes 

Mr. Meyer reads all sorts of papers 
and magazines. In books he prefers 
biographies. He is a music lover, gives 
recitals in his Washington home, is re 
ceptive to the moderns though he admits 
that some of them are pretty terrible 
On a long train trip one of his assist- 
ants introduced him to dominoes. He 
pooh-poohed the game at first, was in 
trigued by several beatings, has since 
become an ardent devotee. Golf is not 
one of his accomplishments. 

There is nothing of the frozen-faced 
banker about the governor of the Re 
serve Board. In conference he likes to 
josh and wise-crack. Perhaps that is due 
to his background of investment bank- 
ing—investment bankers being of neces 
sity salesmen who must preserve their 
enthusiasms. Mr. Meyer generally takes 
the optimistic view of life and finance 
He does not believe that the country is 
going to the dogs—now or at any time 
in the immediate future 

Perhaps his dominating quality is his 
open-mindedness. This and his capacity 
for calmness were illustrated to their 
fullest in the celebrated inquisition con 
ducted by the Hon. Smith W. Brook- 
hart, senator from Iowa, last winter. Mr 
Meyer's appointment was up for con 
firmation. For 6 days before a commit 


tee the Hon. Brookhart asked questions 
with damaging insinuations, his ear 
cocked the while to the pleasant sound 
of constituent applause. The senator 
emerged from the encounter a very poor 
second. 

With all his elusiveness on matters 
about which he is not intimately in- 
formed, this man has strong opinions 
and is not afraid of expressing them 
Of Congress he says, “I think it is a 
pretty good American institution re 
flecting the will of the people to a most 
extraordinary degree.” This in the di- 
rection of Former Secretary of the 





Treasury Houston: ‘He was an econo- 
mist of the laissez-faire school who ap- 
parently had the idea that you have to 
let these natural forces work themselves 
out. I did not believe it." As to short 
sales: “I do not believe they would bx 
allowed to go unrestricted and unregu 
lated to the extent they have.” 

The ample provisions of the Federal 
Reserve Act give Mr. Meyer's board 
power a-plenty. And, as he is essentially 
should be 


under his leade rship fewer complaints 


an active personality, there 


that the governing body lacks aggres- 


siveness and courage 


French Line on Financial Shoal; 


Government Throws Out Lifeline 


EUROPEAN News BurEAU—The strong 
current of world depression has driven 
France's maritime pride—the French 
Line—perilously near the rocks of f 
nancial ruin. The government has flung 
out a lifeline in the form of promised 
financial support Rescue is certain 
The company’s finances are to be re 
organized. A general rationalization of 
ull French shipping is likely to be the 
iltimate outcome 

Despite the realization in Paris that 
the “company’s condition is desperate 
the shipping world thinks it only typi 
cal of the general gloomy outlook in 


the maritime business Government 





ET VOILA!” the French Line’s newest cabin liner the Cham plain 


The Bus “ 


u ill be launched in September. u ll enter the transatlantic service in 1932 


Cabin class and tourist third have suffered least in the transatlantic travel 


slump It is 607 feet long. will have a speed of 20 knots 


28 


subsidies are the backbone of many a 
ship line's income Passenger and 
freight revenues have dwindled on all 
lines Italy, 


United States, and Japan, all have come 


Britain, Germany, the 


to the rescue of their merchant marines 

The trouble came to public attention 
late in May when directors of the 
French Line appealed to the government 
for help to avoid a declaration in 
When the balance sheet 
was presented to Premier Laval, it 


showed an operating deficit of nearly 


bankruptcy 


$124 millions, and this amount was 
considered a minimum. Among otl 
liabilities, it was disclosed that tl 
company owes the government—th 
principal creditor—over $16 millions 
which it is paying back at the rat 
$1,400,000 annually 
Line Blames Depression 

The company’s explanation of tl 
operating deficit is that its receipts hav 
dropped immensely, due to the eco 
nomic depression. First class—or “pay 
ing’’—passengers, freight rates ul 
actual freight have been diminishing 
constantly, whereas the cost of 
ment and supplies and salaries hav 
been steadily rising. The press is un 
mous, however, in declaring that de 
liberate manipulation is at the root of 


the present mess 


All of the many subsidiaries con 
trolled by the French Lin re in a 
prosperous con lition, with tl x 
tion of a Sahara desert hotel ventur 
to attract tourists. There is holding 
ompany which owns a pl l 12 
sl are in tl lin It 5 | 
ondition. The controlled coal 
company is distributing handson livi 
dends: the shipbuilding firn whict 
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“Demands have been made upon industry to repair defects 
in the economic structure; to abandon policies that violate 


fundamental laws, and to apply more scientific methods 


in overcoming obstacles to readjustment to new conditions.” 


JAMES A. FARRELL, President, United States Steel Corporation 


A major weakness of American business 
in “*fat’’ years is wasiefulness. It’s hard 
to curb extravagance in boom times. 
\uthority to buy, to act, to plan, is del- 
egated. Executive management con- 
cerns itself with broader problems. 


But today—you’ve seen many changes 
in business systems to “‘repair defects,” 
as Mr. Farrell points out. One of these, 
overlooked by many, is the recapture of 
buying power by the business leaders. 
This switch of buying power is vital to 
your selling. Sales and advertising cam- 
paigns not adjusted to this change just 
can’t yield their full quota. 


if your salesmen seem to have been get- 
ting few results—that probably is the 
reason. They can’t reach the new buy- 
ers—for (asin your own case) the major 
executives usually do not see salesmen. 
What then? Keen men have found a 
solution—and have been building sales. 


They know that the most powerful 
group of business leaders is compactly 
assembled for them in The Business 
Week. They know such men read this 
publication carefully; rely upon its ac- 
curacy of news gathering and interpre- 
tation; use its pages for keeping abreast 
of the latest business-world develop- 
ments. Far-sighted men are advertising 
to the group in this weekly. 


That is why The Business Week is the 
important key to effective selling, to- 
day. Its advertising pages reach the 
most potent business heads in the coun- 
try—the men whose influence on sales 
is unlimited; the men who are doing 
the big buying. Since these are days of 
concentrated sales effort, they should 
also be days of concentrated advertising 
effort. Spreading recognition of these 
changes in sales and purchasing loca- 
tion accounts for the steady gain in The 
Business Week’s advertising volume. 


















































HOW TO BEAT 
YOUR WIFE 


No LONGER need you swelter because the little 
woman won't tolerate the good old electric fan 
amid her lovely furnishings. No siree! You can 
beat her at her own game. We've designed a mod- 
ernistic electric fan, utterly different in appear- 


an exquisite bit of metalcraft, finished in 


ance 
rich silvery tones to harmonize with today's 
bright furnishings. At first glance you'll hardly 


But 


when you click the switch! Grand breezes, glo- 


recognize it as a fan—it’s that decorative. 
rious breezes, cool breezes, pour through its chaste 
grill with nary a murmur. For within is one of 
those same silent, sturdy, trouble-free motors for 
which Robbins & Myers have been world-famous 
All good electric shops carry this 
Take one 


beside 


since 1595 
handsome new R & M Modernistic Fan 
permanently, 


home tonight, and park it 


your tavorite chair 


If P problem ir cr ” 1 ma 
7 
Kol co M uv r you 

th 4 con tely modern plant and t 

pertence of 33 years precision manufacture in 
] } wid ~hive , , 
ae nt? 4ine a applyz ric ” ’ 

j 
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Robbins & Myers, Tne. 


Springfield, Ohio Brantford, Ontario 


1878 1931 





ELECTRIC HOISTS AND CRANES 


AND 


FANS, MOTORS, HAND 














gets all the French Line's building con- 


tracts, is highly prosperous These 
subsidiaries are not, of course, subject 
to state control, whereas the mother 
company 1S. 
Included in the bill to be presented 
to Parliament—and almost certain to | Py 
passed—are the following “‘reorganiza re 
tion’’ measures: wi 
Reorganization Plans to 
(1) The French Line will be author th 
ized to reduce its apital iro $ la 
millions to $6,400,000, in order t it: 
write off part of its operating deficit fil 
Subsequently, the capital will be rais ra 
to $12,000,000. th ft 9 as 
supplied by the Fabre Line and a shi ra 
building company, which are to tal cc 
control of the French Line A 
(2) The stat will grant tl reor A 
ganized French Line a morator f ni 
10 years on the payment of tl $16 le 
millions owed to tl Treasur B 
(3) The St sN York } - 
sidy will be increased fro <¢ ch 
to $1 million annually until i7, and A 
then reduced $s pi 
(4) TI st wi Vid th 
mediate Treasury id of $3.3 o! 
to iny ) 
re pressing ots 
Total “reorganization” I 
State for 1931 will reach $4 { ' 
The Fabre Line 
The plan throws into tl 2 
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Oe President Hoover's proposal for a 

Za reparations-debt moratorium caused 
world stock and commodities markets 
to rally substantially, if temporarily, 

or this week. It is too early for any 


lasting basic improvement to make 

itself felt. In Germany, last week's 
it financial panic gave way to a frenzied 
rally. Industry showed little change 
as a result either of the panic or the 
rally. Stocks The 
country is settling back to normal 


soared, reacted 
Austria is recovering from the Credit- 
Anstalt affair. . 
nated by deflation, reacted less vio- 
the 


more 


. France is still domi- 


6 lently to Hoover proposal 


Britain is optimistic, despite 


wage disputes Japan reacted to 
the rally in Wall Street Latin 
! America saw in rising commodity 


prices some small chance to share in 
the improved psychological position 
of world business. 


Hoover Proposal Rouses 
W orld Markets FromGloom 


EUROPEAN News BUREA (Radio) 
President Hoover's 1 osal 
nleashed a dyr f tion of Euro 
n stock markets g Berlin 
xtreme of ( 
odqaiues likew Ss 
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Business Abroad—Swift Survey 


Of the Week’s Developments 





world’s prin creditor was the first 
requisite unexpecte i initiative 
taken by President Hoover and wide 
endorsement in the United States of his 


action 


rnight changed European 


sentiment from on of lespondency, 
that nothing w 1 be ne, into con 
fidence that now, with awakened Ameri 
can understanding h is possible 
Germany Jubilant 
This reversal of sentiment has brought 
vith it ‘ vious danger Th 
Hoo nx vill inevitably { 
eaaiiat if onlties in ti — f 
plic [ | sO iny frerent Oo tries 
ind ns WX lifhiculty 
ny o ful nt will be sub 
sect to sud givings. reflected in 
rk s I t spect for 
KS of vol tile yv 
nts 
I f icularly in G n 
sent nt is d it by local observers 
as almos lous. | ( 
thr nent } | and social 
pt I whicl 
hav } 
world re} ISS Ss, the s 
nas re ove! geht to « or st 
nger nthusias 
+} ay } } . 
ously — tad o 
tiations between G 1 Ro 
hav P f , Pe 
tre This treaty t 
der tl ‘tical and { . 
Fr taken as ai 
that ¢ cal = 
Germat ile to | mn 
} 
i SUL } > Lid 
France a Problem 
Per ~ 4] ost important ulti 
ft fH posal will be 
t boration between 
I G hough momen 
t | I ncertain crux of 
t scheme Her rel 
[ y (S 2 6) re ting 
I ss s I r st y t 
y f : 
f f of tl Ho 
f P 
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sf r 1 x 
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in exchange for her financial aid is hav- 
France 


ing a salutary effect in 
public is beginning to fear that 
world will make France the sole scay 
goat for ontinuation OF the Crisis 

The second most nportant situat 
in Europe, the position of the Aust 
Credit-Anstalt and the threat to A 
trian currency stabilit $ yw cor 
ered at least momentarily secure 
National Bank has been materi 
strengthened by the advance ol 
million schillings ($ llions) f 
the Bank of Englas ointed ft 
to France whose si! ffer of $s 
in was rejected b se 1t Was COI 
tioned on abandonment by Austr 
economic consolidation with German 
It € B ] Ss. has se 1¢ i sm 
van nd is ady ncreas t 
needed, while the Bank Englan 

n ts pr t it until ref 

1 retired y an iss f Aust 
bonds. This iss t be 
the publi be tak 
banks in v ; 5 if 
tl United St T} w B 
povert f A ria ’s 
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strong man, Mgr. Seipel, but retaining 
able Foreign Minister Schober, has been 
well received. But a $20-million budget 
deficit threatens while the government's 
guarantee of the Credit-Anstalt's foreign 
liabilities sword of 
Damocles over government finance 


hangs like a 


Spain has concluded a further $30- 
million loan with the Bank of France 


in addition to the $12-million-loan 
placed last week. The new credit is 
secured by a corresponding gold ship- 
ment. Spanish authorities now realize 
that utilization, not hoarding, of their 
enormous gold reserve offers the shortest 
route to currency stabilization 
World Cartels 

The steel cartel, still umable to reach 
agreement on the vexed question of ex 
port and domestic quotas, has prolonged 
itself for another month to July 31. It 
will be recalled that the synthetic nitro 
gen cartel similarly prolonged itself for 
a month about 10 days ago. Meanwhile, 
natural producers are waiting coales 
cence of their synthetic colleagues in 
order to merge both cartels into one 
structure. Zinc cartel negotiations have 
been resumed; European rayon cartel 
negotiations, recently held between Ger 

in, Dutch 


ducers at Ziirich, are 


Italian and Swiss pro 


shortly to be re 


newed in Berlin 


German Business Heartened 
But Improvement Slow 


Business settling back to normal. 
... Financial frenzy ended; 7% bank 
rate maintained; credit restrictions 
relaxed. ... Industry still shows small 
reaction to major financial moves. 
Coal sales down; steel and chemicals 
slightly up; machine building at low 


level. 
BERLIN (( ) Af t week's 
panicky frenzy ar M S t 
I 
tion OV ti Ss ‘ orat 
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siness returns 


While business eagerly is looking 
forward to the effect of the suspension 
of reparations on the capital market, 
foreign exchange and current industrial 
activities so far are little affected by the 
recent financial upheaval. Steel and 
chemicals in June have continued the 
May upturn. After rising steadily for 
2 months, the volume of coal sales fell 
off during the first half of June, but 
owners blame this on the premature 
announcement through the Emergency 
Decree that prices will be reduced 
The assumption of the government was 
that by relieving workmen and em 
ployers in this most depressed industry 
from payment of contributions towards 
unemployment insurance, costs would 
be reduced, prices could be cut. Now 

paradoxical situation has arisen. The 
industry refuses to accept the gift, looks 
on it as a public subsidy bound to rous« 
ill feeling. Prices have not fallen but 
the public still anticipates cheaper coal 
is holding up orders 

I. T. & T. Worries Siemens 

The machine-building industry re 
mains at the lowest production levels of 
the year and what little seasonal pickup 
there was in the tractor and constru 


tion machinery plants has been offset by 
the decline in activity in other branches 
f the industry 
[The German electrical industry is 
studying the effects on the domestic 
industry of the recent I.T.&T.-Ericsson 
hookup (BH Jun24'31) Siemens 
& Halske, Germany's largest producer 
of telephone equipment, has, until th 
w agreement came into effect 
operated with Ericsson. By means of 
ose Working agreement, Siemens and 
the Swedish company secured a number 
of ortant European concessions it 
tl ta of keen competition fron 
L.T.& 1 Si f now, s is to b 
sO Dy U new mov st s 
\ g nt | L.T.&T 
[ (; nm Star | t ( 
f S ns into keet 
\ \ 1¢ st Ket (5 
’ ai < r n | 
' field t 
Hits Soviet Business 
Or «pected repercussion frot 
} scour fro ( 
e cry fro Sov 
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$ he R 
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4 lit »v 
( nm manufe ;. 
N } 
f S$, they 
German pric 


swallowed up, that they have nothing 
No ad 
justment has yet been made in the 


to gain in buying in Germany 


original agreement 


British Business Static 
But Upturn Is Expected 


Business has not improved Stock 
and commodity markets rallied on the 
Hoover proposal, but basic improve- 
ment is mot yet evident Wage 
disputes threaten coal and textile 
industries Soviets bargain for used 


ships. 


LONDON (Cable) The 
tion has not improved. Iron 


i 


Dusiness Si 


are feeling some seasonal slackening 


Activity in the cotton industry is 


stricted despite firmer prices for t! 
product. Rayon is better. Stock mark 
rallied on the H \OVET debt OV wht 
is warmly welcome everywl I 
only criticisms are that pos y 
come too lat 11 [ 
a cure 

W aye 1S Ss st e rt 
Weavers wil et cotton ploy yf 
June 30 to discuss tl juestion 
matic loot s with tne xpectatio 
the mo loot syst 1 wil igain 
discussed O tives he vel 
still opposed t Os oO 
in tl Nelson district whict L 
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Labor Troubles 
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Higher Commodity Prices 


oe 


CALIPHS AND CATE! RS ! m tre nd f plements 


Encourage Latin America 


No change in outlook Arget 
are shown at the K {ericult i Exy f n Cau Calinhs har tina proceeds with road constructio 
und they are 1 hoe en or Ca . Peru will default Chile st} 

sors an inter-American customs < 
rerence Colombia gives Gulf O 
in Ss f br ont a yr t } later thar t 50-vear concession 
Br 
t , B 
Smaller Foreign Trade 
It } ; ; + +} ; } Ind ‘ nd foreign tr ] ' rt } Latin A 
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Leading 
the Downward Trend 
in Prices 


ee ELECTRICITY that 
cost $1 in 1914 costs 71 
cents now. Automobile values 
costing $1 then are 79 cents 
now. In contrast, general liv- 





ing expenses that were $1 in 
1914 are $1.53 now. 

That the Associated System 
continues to record uninter- 
rupted gains in gross and net 
earnings in spite of the 


tricity to the consumer, 
proves larger use by cus- 
tomers, economies in op- 
eration—and the sound 
background of Associated 
securities. 


TO INVEST, OR FOR 
INFORMATION, WRITE 


Associated Gas and Electric System 


61 Broadway sy New York City 











about. 


wrong steer. 


WHAT’S WHAT? 


There is nothing more essential to the safe conduct 
of business right now than truth—a fundamental 
knowledge of what is going on and what it’s all 


To those individuals possessed of abdominal stam- 
ina the low-down is the handsomest of all gifts. 
The only thing they fear for the future is the 





declining cost of elec-| 
| 





The men responsible for the profitable conduct 
of business, in an era of shirtsleeve thinking, have 
little time or patience for theory, unsupported 


opinion—or verbosity. 


Dealing with the vital news of business—the raw 
material of executive thinking—The Business 
Week has earned a recognition and reader confi- 
dence without parallel. It is dependable, com- 
prehensive in scope, swiftly written, up-to-the- 
minute. You are able to feel the pulse of busi- 


ness every week in 


THE BUSINESS WEEK 
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nal debt is $19} millions, on which 
annual service is $2,335,000 

Chile is taking the lead in a move 
ment to call an inter-American customs 
conference to consider proposals for re 
lieving tariff wars, cutting armaments 
expenditures, and meeting common so 
cial problems in the principal American 
countries. 

Colombia has definitely settled the 
old Barco concession by granting to the 
Gulf Oil Co. a 50-year contract for the 
development of oil lands. According 
to the agreement, Gulf Oil must send 2 
survey crews into the country immedi 
ately. Actually, because the region is 
now quite inaccessible, it is not expected 
that development of production can 
proceed rapidly. 


Japanese Sentiment Better; 
Formosa Loan Is Likely 


Markets up on talk of debt mora- 
torium. Sentiment favors Japanese 
cooperation in move. . . . Foreign trade 
still shows unfavorable balance. 


THE world rally has dominated stock 
and commodities markets. Cottons and 
cotton yarns are quoted at the highest 
figures since the spring revival in 
March. Spinning mill shares rose to the 
highest levels of the year. Raw silk 
but is still well below February and 
March quotations 

Because Japanese business is so ser 
sitive to the rise and fall of the Amer 
can market, not a little hope is roused 
by the improved tone in Wall Street 

Foreign trade still shows an unfavor 
able balance. For May, the excess of 
imports amounted to nearly $154 
lions. For the first 5 months of 1931 
the unfavorable balance totaled $5 
millions 

Trend Carries On 

The same unfavorable trend is carr 
ing on. For the first 10 days of J 
imports totaled $19 millions, about on 
quarter of which was cotton. Exports 
totaled on $164 millions, $44 millions 
of which was raw silk, and $3 millior 
cotton goods 

Wali Street expects the issue at 
early date of a new long-term 
probably for $20 millions, for the islan 
of Formosa It is expected that it wil 
carry a 54% coupon, will mature it 
about 30 years, and will be pri 
points under par. It is to be g 
by the Japanese government 
by a banking group, repo 
headed by J. P. Morgan & ‘ 
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The Figures of the Week 
And What They Mean 


The strengthening of commodity THE steel industry continues to main 
and stock prices that followed Mr. tain a very low rate of activity. Though 
Hoover’s debt moratorium announce- it is generally admitted that stocks in th« 


10% increase in rail rates or 


cts would raise Sst | osts 5& 7 
thus stiffening prices ind sti 
shipments before such rates tak 
The persistent decline in steel 
prices 1S the basis of some concern 
those who look upon this s 
barometer Advar posted for 
third quarter ha f 1 I 





ment was easily the outstanding hands of manufacturers are ex eptionally while Spot prices ar | biect to 

feature of the week. sae Impressive low and prices ar at record low levels cessions 

advances were made in silver, lead, buyers are still cautious and orders arc Steel 

copper, tin, silk, cotton, sugar, rubber, few and small. Dow, Jones reports a An improvement in pipe line ord 

coffee, cocoa, and hides .News new 1931 low in the rate of activity of has enabled the Y own SI 

from production and trade centers was_ the steel industry for the week of Jur Tube Co. to I] f ber 

disappointing. e6 Steel activity de- »2, estimating activity at ofr ly 35% of ( ipl j s Automo prod 10 

clined to the low of the year....Car- capacity compared with 389% the pr tinues to decline. with consideral 

loadings dropped off sharply....Elec- ceding week The U. S. Steel Corp. certainty as to sur ; 

tric power production continued its showed the sharpest curtailment during business at Chicag 

seasonal decline. ... Currency circula- the week. reducing activity from 39% while at Pitts! ve 

tion again advanced to new heights, to 35% of capacity. Our adjusted ir luggish Fal 

while commercial loans indicated a of steel ingot production for the week shipments and bk 

slight expansion. . . . Business failures declined sharply fron 1% of normal ward af the D D 

are gratifyingly smaller in number. to 54% of normal though the r of M 

. The Business Week index of gen- Debt Plan Helps rising tender n be 

eral business activity declined to The l {ce suggests that the indus While res 

75.89% of normal compared with a re- try may be able to pull itself out of its | constructior 

vised figure of 77.6% for the week of present state of stagnation through t rovement tl 

June 13 and 94.7% a year ago.... This favorable effect on general business of p first | 

marks the low point for our index in dl yratorium, tl oal strik \ 

the present depression t increas¢ Ev i ty f f 

Latest Preceding Year Average 
Week Week Ago 1926-1930 

THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY *75.8 77.6 94.7 
Production 
Steel Ingot Operation of capacity 35 38 66 77 
Building contracts (F. W. Dodge, 4-week daily average in thousands $12,422 $12,580 $19,211 $22,506 
Bitarminous Coal (daily average, 1,000 tons "1,112 1,098 1,331 1,454 
Electric Power (millions K.W.H. 1,579 1,581 1,656 1,493 
Trade 
Total Carloadings (daily average, 1,000 cars 122 127 154 168 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 86 88 102 108 
Check Payments (outside N. Y. City, millions $4,588 $4,066 $6,138 $5,905 
Money in Circulation (daily average, millions $4,773 $4,736 $4,482 $4,711 
Prices (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu $ 74 $ 73 $ 90 $1 29 
Cotton (middling, New York, Ib. $ 093 $ O88 $ 137 $ 177 
Iron and Steel (STEEL composite, ton $30 99 $31 03 $33 44 $35.94 
Copper (electrolytic, f.o.b. refinery, Ib. $ 079 $ 078 $ 118 $ 140 
All Commodities (Fisher's Index, 1926 = 100 70.0 69 7 86 2 94 9 
Finance 
Total Federal Reserve Credit Outstanding (daily average, millions $946 $937 $1,010 $1.200 
Loans, Investments, Federal Reserve reporting member banks | millions $22,425 $22,452 $23,118 $21,563 
Commercial Loans, Federal Reserve reporting member banks ( millions $7,862 $7,850 $8,520 $8,778 
Security Loans, Federal Reserve reporting member banks ( millions $6,720 $6,791 $8,608 $6,972 
Brokers’ Loans, N. Y.Federal Reserve reporting member banks ( millions $1,406 $1,419 $3,416 $3,757 


Stock prices (average 100 stocks, Herald-Tribune 





$119 95 $118.77 $158.32 $148.28 





Bond Prices ( Dow, Jones, average 40 bonds $95 22 $94.88 $95.17 $95.6 
Interest Rates— Call Loans (daily average, renewal 15 15 2.5 18 
Interest Rates— Prime Commercial Paper | 4-6 month 2 2 3 i if 
Business Failures (Dun, number 467 474 487 43 
*Preliminary tRevised 
‘LY 1 1931 








high levels of the preceding period, 
bringing the daily average of all con- 
tracts 4% behind May compared with 
the 34% gain for the period ending 
June 15. Our adjusted index of total 
construction, based on the daily average 
of the past 4 weeks and revised to take 
account of the further decline in build- 
ing costs during May, stands at 619% of 
cormal for the third consecutive week 

The first 19 days of June brought 
forth residential contracts to the value 
of $54,108,500, non-residential con 
tracts valued at $72,078,800, and public 
works valued at $105,362,200. On a 
daily average basis, this represents a 
decline from May of 19.9% for resi 
dential awards, 12.4% for non-resi 
dential, and a gain of 27.2% for public 
works and utilities. 

Coal 

Bituminous coal production reported 
a slight gain for the week of June 13 in 
spite of the coal strike. Our adjusted 
index moved to 60% of normal com- 
pared with 58% the preceding week 
The strike has had no perceptible effect 
on prices in New York, though the 
local market at Pittsburgh reports some 
firming. 

A further slight decline in the output 
of electric power was less than season- 
ally expected so that our adjusted index 
moved upw ard to 86% of normal com 
pared with 88% the preceding week 
The lessened demand for electricity 
from domestic consumers during June 
is characteristic, while the curtailed ac 
tivity of industrial consumers tends to 
aggravate the slump 

Carloadings declined to the lowest 
level, with the exception of the Decora 
tion Day week, since the week of 
Apr. 4, which was partly influenced by 
the observance of Good Friday. All 


from the preceding week. Our index, 
which is based on the 2 groups miscel 
laneous and less-than-carlot freight, 
fell sharply from 77% of normal to 
74% for the week of June 13. Rail 
road executives are meeting in Chicago 
to draft more specific proposals for the 
suggested 15% increase in freight rates 
Demands for exemption of certain com 
modities have included such important 
items as wheat, cotton, petroleum, forest 
products, coal, coke, iron, steel, and au- 
tomobiles, but no decision has been an- 
nounced. The first 8 roads to announce 
May earnings report a decline of 32.7% 
from a year ago, but a slight improve- 
ment over April 

The rise in bank debits for the week 
of June 17 was not as great as expected, 
so that our adjusted index based on the 
past 2 weeks declined abruptly from 
86% to 81% of normal. The increase 
in check payments in New York City 
and the 9 large financial centers aver 
ages 18%, but smaller centers showed 
an increase of less than 7%. A year ago 
the increase between comparable weeks 
in New York City was equal to 28.9% 

Currency 
The persistent and steady increase 


n 


the volume of money in circulation since 


March has lifted this series further above 


the level of the past 3 years. In a period 
when living costs have declined over 
10%, the volume of outstanding cur 
rency has increased approximately 5% 
Our adjusted index, which has been re 
vised upward to take account of the 
lecline in retail prices, has moved to 
118% of normal compared with 117% 
the prece ling week and 116% two 
weeks ago 


Both tl 


1¢ stock and commodity mar 
kets largely ignored the poor industrial 


news of the week and focussed attention 
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The Index 


The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Week 


from 8 series of weekly figures 





-steel mill operations, building 
contracts, bituminous coal pro 
duction, electric power output 
non-bulk carloadings, check pay 
ments outside New York, com 
mercial loans of reporting Fed 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the averag: 
daily physical volume of bus 
ness as compared with the norma 
for the season and the year. N 
mal, represented by 100, is what 
the current volume of gene 
business activity should be if tl 


usual seasonal changes and year 
to-year growth had occurred. F 
further explanation see The Bu 
ness Week May 7, 1930, p. 5 











in the European markets after Mr 
Hoover's announcement. The optimis 
engendered affected a wide variety 
commodities and stimulated some 
the best buying in weeks 

Price advances were announced by 
tire and tobacco companies. The met 
markets were spectacular in their 
sponse to the changed sentiment, wit! 
lead establishing a record tonnage. N 
ferrous metal prices rose ibout 10¢ 
{ days. Though copper fell on Jun 


to a new low of 7 4 cons 


34 
3 
increases have brought both the ror 
and domestic price level to 83¢ a po 
Lead prices were subject to 3 advan 
in 3 days, bringing the price to 
New York 
Commodities 
The steps taken further to curtail pr 


the Washingt 


news, added to the buying enthusias: 


duction, in addition t 


Zinc, tin and silver also moved upwar 
Crude rubber, raw sugar, and hid 
ocoa, coftee, wool tops, butter and 
ull participated in the rise 

Cotton buying was the heaviest 
the year, with spot prices at New York 
rising from 8.6¢ on June 18 to 8 
mn Jun »4. Wheat, corn, oats 
rye rose. Earlier in the week wheat 
to the low of the year for all deliver 
Cash wheat and flour did not parti 
in the general revival probably 
th oming harvest of winter wheat 
the Southwest Scrap steel and sot 


products leclined 


hnished steel 


The first rise in commercial loas 
since May had no effect on our adjust 
index, which remained at 112¢ 


normal for the fifth consecutive w 
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mnection with the huge gain 
Large amounts of idle money in Argentina and new sales of gold fro st ks 
anks will soon force credit expan- foreign metal held here totalling $11 
on unless prevented by the Federal millions accounted for most of this 
Reserve or sent abroad.... Bond mar- addition Stock Market Reflects 
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fundamental forces as low 
money rates and high stock yields, with 
the supplementary aid of the recent re 


duction in bank and brokerage margin 


upw ard 


requirements 
Rally Timely 

To many institutional, as well as in- 
dividual, stockholders and stock lenders 
the rally came none too soon. The re 
lief from impaired financial positions 
is an unmeasurable but large force on 
the market. Much of the relief will 
be made permanent by unloading as 
prices permit it, which simply means a 
other 


shifting of securities to some 


holder 

This unloading process and profit 
taking will be major forces with which a 
sustained market advance must contend 


L-_} 


Yet against the stock-buying power of a 


stock-minded nation, if fully released 
their effect may be small 

The conservative feeling that the rise 
is too rapid may seriously 


! 


the market technically, has its pe 


Though the sun has shor nore brighrly 
than for more than a year the sky is 
still sufficiently overcast to b ipabl 
of several thundershowers TI 
thunderheads in the very delicate debt 
ind the reparation problems, d 
road situation, banking, agricultur 
still shaky*commodity price st 
Gloomy busit S$ indexes with their in 
evitable reflection of 
sequently, dividends stock f 
rs, alth ugh the pr verages are now 
only up to the deepest D ber 5 
Ws 
Rally in Bond Prices 
Hopeful for Business 
THE bond mark b 
newed confides just as hav yc 
Sé if | « k t S 
l Sse 1 by business 
I n I rable f h 
} I ¥ 
Ay 
l} + 
hart. Foreis 
rf n 1] S ( 
Rails w f 
pau ] By 
rade iss st 
r} , 


chief factor in the market's rise The 
very real relief to foreign conditions 
was a powerful stimulant to foreign 
issues, which throughout the list scored 
substantial gains. The market attested 
its belief that credit strangulation of 
move 


foreign nations through gold 


ments made artificial by international 
obligations will be greatly relaxed by 


the Hoover move. If this brings the 


anticipated increase in world trade, bor- 
rowing foreign governments and corpo 
rations will be more able to pay their 
obligations The potentialities of this 


move have hardly yet begun to be 


realized 
Domestic Issues Rise 

Belief that business is going to be 
better and obligations safer, motivated 
the rise in domestic issues. The rails 
especially have much toward which to 
look forward and rail bonds during re 
} 


nt weeks have reflected confidence in 


the successful outcome of the move to 


However, many 


Ware more revenue 
; : 
rail issues are Deing removed from th 
, , 
list of those legal for institutior if 
vestments and unless relief comes soon 
' ' I] Ir f } 
iny more Wii Oo iS Sul OI 1S 
years ninys 
Mor ry conditions, long king for 
st gt mn bonds re be g even 
f | 
ray ible | VOT Sa Ls bank 
S res will pull funds toward th 
} } | } } 
ip \ s to be i 1 in bo is as W 
s stocks. And the huge increases 1 
, , : 
poid S I itely result 1 SO 
} 17 
xT Ss ni will ? | bonds 





both directly and through trade stin 
lation 
market w 


bond 


mean that business can finance itself 


Strength in the 


long-term. The only other source 
new capital is the stock market, but ¢ 
is little possibility for new issues ther 
In the bond marker the costs are st 
prohibitive for other borrowers th 
utilities and various domestic gover: 
mental organizations 
are making the most of their opport 
nity. When the market is sufficient 
strong to permit other concerns 
foreigners to borrow an important 
mand for capital goods should result 
the benefit of business conditions g 
erally 

This week’s show of strength bro 
the heaviest financing for any week sit 


the first of April The total of §$ 


millions was mostly accounted for 
tility issues, accompanied by a | 
scattering of gover nts, on 


estate and one in dustr il iss 
Issue Oversubscribed 
The largest corporate issue which h 


appeared for many weeks was that 


the Insull Commonwealth Edisor 

ling $85 millions of 4¢ bonds. oft 

to yield 44% [he issue was prompt 
yversubscribed. Special interest attacl 

to the marketing of the iss lon 

tirely by institutions whos iq 

ters i if CI iyo I 

irgely refunding i 

i considerable saving 5 
ympany 


Those two grou 
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THE Administration's proposal for a year’s mor- 
atorlum on intergovernmental war debts and 
reparations is the most important business event 
since the railroads applied for a rate increase, 
though its strictly economic significance is small. 

Its prompt effect is proof of the futility of 
the laissez-faire philosophy, of the insincerity 
or unrealism of those who have insisted that 
only the automatic action of mechanical eco 
nomic forces can restore equilibrium and con 
fidence in our modern business system and that 
neither government nor private leadership can 
avail to avert or offset an “inevitable” process ot 
deflation and readjustment. 

It shows again that statesmanship is mainly 
a matter of states of mind. It demonstrates that 
the forces of psychology and credit dominate 
the fluctuations of modern business. Even 
those who have resented any “interference 
with the inescapable play of economic law 
admit that this intrusion of intelligent leader- 
ship into a psychological impasse may help to 
turn the tide of sentiment that sways enterprise 

Everyone knew, of course, that this action 
was inevitable. Everyone expected it in time, 
despite repeated ofhcial protestations of its im 
possibility. For two years all the world has 
been waiting the word that it would be at 
tempted. We know even now that nothing 
concrete can be accomplished for six months, 
and that much more will remain to be done 
thereatter. Why, then, is this mere promise so 
potent a portent of provement in the eco 
nomic prospect 

A vear's postponement of an international 
payment of tour hundred million dollars can 


not of itself alter the world economic situation 


These payments are a relatively small part of 
the total weight of private debt, internal 

international, which will be unaftected by suc! 
a moratorium itself: and it still leaves the whole 
artificial structure of intergovernmental 


de bts to be revised 


40 








The secret of the stimulating effect of tl 
moratorium proposal on public confidence 
simply that it signals the end of the forced de 
flation process that has been in progress f 
more than two years and has increased the re: 
burden of all debts by athird. This end was 
evitable as soon as the process began to cut int 
the interests of creditors by bankrupting debto: 
and forcing them in desperation to default « 
repudiate debts on a world-wide scale. TI! 
time has come when debts can be validated n 





longer by relentless liquidation but only by 
further extension of credit to debtors, so th: 
they may create new assets that will enable the: 

to carry the increased burden of their debt. The 
ultimate effect of this is to expand purchasin; 
power, raise commodity prices, lower the deb 
burden, and protect the creditors themselves 

It is natural that this concerted decision t 
end deflation should apply first to the artifici: 
intergovernmental war debts. They have bee: 
the last straw on the camel's back, a continuou 
torce tor price depression. Of all the mountaii 
of debt, they can be most easily lifted for 
while because the creditors are millions of mute 
taxpayers instead of a relatively few vocal in 
dividual investors or institutions. 

Such a moratorium means essentially an ex 
tension of credit by American to European tax 
payers in the common interest of both. It opens 
the way to that crucial recovery of confidence 
necessary to persuade private investors to pat 
ticipate in the inevitable expansion of credit 
which is required to reverse the deflation 
process and return to productive use the pul 
chasing power frozen by forced liquidation 

Here is an impressive omen of both the con 
pulsion and the power of government to contro 
the currents of credit and confidence wher 
It is capable Ol 


much wider use. Will business and financia 


private initiative is paralyzed 


leadership take the hint? 


rHE BLSINESS WEEAR 





